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SUBJECT: EXPROPRIATION OF 49 INTERESTS OF SOCAL, TEXACO 
AND ARCO 

1. REQUEST YOU TO DELIVER FOLLOWING NOTE TO LARG. BEGIN 
TEXT. (AFTER COMPLIMENTS...) THE GOVERNMENT OF THE 
UNITED STATES HAS REVIEWED THE DECREES PROMULGATED BY 
THE REVOLUTIONARY COMMAND COUNCIL ON FEBRUARY 1 1, 1974, 
AND THE OFFICIAL COMMENTARY UPON THOSE DECREES. THOSE 
DECREES NATIONALIZE ALL REMAINING INTERESTS IN LIBYA OF 
TEXACO OVERSEAS OIL COMPANY, CALIFORNIA ASIATIC OIL 
COMPANY AND THE LIBYAN AMERICAN OIL COMPANY, OWNED BY 
AMERICAN COMPANIES, NAMELY TEXACO, THE STANDARD OIL 
COMPANY OF CALIFORNIA AND ARCO. THEY PROVIDE THAT 
LIBYA WILL PAY COMPENSATION TO THE INTERESTS CONCERNED 
FOR THE TRANSFER OF OWNERSHIP. THAT COMPENSATION IS TO BE 
DETERMINED BY A COMMITTEE OR COMMITTEES FORMED BY THE 
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STATEMENTS BY LIBYAN GOVERNMENT OFFICIALS AND THE OFFICIAL 
COMMENTARY OF THE GOVERNMENT OF THE LIBYAN ARAB REPUBLIC 
MAKE IT CLEAR THAT THE REASON FOR SO NATIONALIZING THE 
INTERESTS AFFECTED IS THAT OF POLITICAL RETALIATION 

AGAINST THE GOVERNMENT OF THE UNITED STATES, AS A REPLY 
TO THE WASHINGTON CONFERENCE OF PETROLEUM CONSUMING 
COUNTRIES. 

UNDER THE PRINCIPLES OF INTERNATIONAL LAW. MEASURES TAKEN 
BY A STATE AGAINST THE INTERESTS OF FOREIGN NATIONALS 
WHICH ARE MOTIVATED NOT BY REASONS OF PUBLIC UTILITY 
BUT OF POLITICAL RETALIATION AGAINST THE STATE OF WHICH 
THOSE NATIONALS ARE CITIZENS ARE INVALID AND ARE NOT 
ENTITLED TO RECOGNITION BY OTHER STATES. THE UNITED 
STATES GOVERNMENT ACCORDINGLY EXPECTS THAT THE GOVERNMENT 
OF THE LIBYAN ARAB REPUBLIC WILL DISCHARGE ITS RESPON- 
SIBILITIES UNDER INTERNATIONAL LAW, INCLUDING THE PAYMENT 
OF PROMPT, ADEQUATE AND EFFECTIVE COMPENSATION FOR THE 
INTERESTS AFFECTED BY THE DECREES OF FEBRUARY 11, 1974. 

END TEXT. 

2. FYI: PURPOSE OF SENDING NOTE IS TO ENSURE THAT A 
U.S. PROTEST IS ON RECORD IN RESPONSE TO A TAKING OF 
PROPERTY OF U.S. NATIONALS IN VIOLATION OF INTERNATIONAL 
LAW. THAT IS IMPORTANT SINCE, IN THE PROCESS OF THE 
DEVELOPMENT OF INTERNATIONAL LAW (PROGRESSIVE AND RE- 
GRESSIVE), ACTION BY ONE STATE TRANSGRESSING THE RIGHTS 
OF ANOTHER WHICH GOES UNPROTESTED MAY BE TANTAMOUNT TO 
LATTER STATE'S ACQUIESCENCE. ACQUIESCENCE CAN LEAD TO 
RENDERING LAWFUL THAT WHICH WAS UNLAWFUL. LESSER CONSID- 
ERATION IN FAVOR OF SENDING NOTE IS THAT SOCAL AND TEXACO 
ARE PURSUING ARBITRAL REMEDIES, IN WHICH U.S. NOTE MAY 
BE HELPFUL- IN VIEW OF PAST LACK OF LIBYAN REACTION 
TO PREVIOUS SUCH NOTES, WE DO NOT ANTICIPATE THAT THIS 
NOTE WILL INJURE PROSPECTS OF OTHER U.S. COMPANIES THAT 
LOOK TO CONTINUED PRESENCE IN LIBYA. END FYI. KISSINGER 
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